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Abstract: Starting with 2007, the unification process oé tWest — Europe with the East Europe is a new
challenge because it offers to all the members ofoean Union the economical development and
macrostability, it supports the new members to bexcompetitive in the global market and to develdpgh-
quality expertise in the business segment. By #tension of EU throught the acceptance of the tvemtioned
countries in 2007 the european population increasét28% from 454,9 mil citizens in 200t about 490 mil.

in 2007. This integration also means more developnaad agricultual land. Thus, through Romania and
Bulgaria’s adheration, EU’s functional agricultusaka increased to 200 mil. hectéresributting around 0,44
hectares to each EU citizen. This leads to a sotigtaggrowth of the european agriculture, in whirRbmania
holds 7,4 % of the agricultural land used in EU.

INTRODUCTION

The dynamic and the progress achieved by the Earopiion, together with USA
and Japan, becomes progressively one of the goestomical powers in the world. The
development and transformation process of the eamopcontinent, marked by the
consecutive values of the newly integrated coumtdas the ones from the Middle and the
South-East Europe, realized in general traits id428@nd finished in 2007, points out for the
unification of the european continent.

After The Copenhagen Summit in 1993 and the oné&adrid in 1995, for the
countries that adhered to the European Union 4880, there were established a series of
conditions, such &s

= the establisment of the institutions guaranteemmakcracy, law and human
rights compliance, protection of minorities;

= the continuity of a functional economical marketldhe capacity to be able
to
develop together with the competition and with ¢neopean market nations;

= the ability to respect the obligations as a menab¢he European Union and
implement the European Unions’ objectives and rafeific per each country.

During the Madrid Conference din 1995 it has bestaldished that in the pre-
adheration phase, the countries in line for thegrdgtion, such as Romania, should achieve
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the adjustment of the administrative sistems, thplémentation of the European Union’s
legislation in the specific country and the Aqui$ the community regarding the

administrative structures. Romania and Bulgariaehtavalyzed the integration negotiations
and based on the agreement signed in April 200%arttieir accomplishments regarding the
adhesion conditions, they became members of thepgan Union starting with January
2007.

Starting with 2007, the unification process of West — Europe with the East Europe
iIs a new challenge because it offers to all the bessof European Union the economical
development and macrostability, it supports the meswmnbers to become competitive in the
global market and to develop a high-quality exgertn the business segnient

By the extension of EU throught the acceptancehefttivo mentioned countries in
2007 the european population increased with 28%h #64,9 mil citizens in 20040 about
490 mil. in 2007. This integration also means mibegelopment and agricultual land. Thus,
through Romania and Bulgaria's adheration, EU’scfiamal agricultural area increased to
200 mil. hectarés atributting around 0,44 hectares to each EU aitizThis leads to a
substantial growth of the european agriculture,winich Romania holds 7,4 % of the
agricultural land used in EU.

The extension of EU, through the acceptance ofLltheountries in the last 3 years, is
characterized by the differences regarding the Bares, the weather conditions, the wealth
and the economic performance, the cultural custanasthe historical evolution. Despite all
these differences, there are common interestsetekat the hope that integration’s benefits
will be bigger than integration’s costs. Integrats benefits are, mainly, of political and
economic nature and consist of:

= stability and prosperity in Europe;

= the increasing of EU market's boundaries by supplging the number of
consumers with 30 mil. after 2007,

= the improvement of life’'s quality;

= the expansion and the consolidation of EU’s pasitia the world
(increase of the European Union influence in theldyo

STRUCTURAL REFORMS IN ROMANIA’S AGRICULTURE

The European Agreement between Romania and EU &agdhi@pal objective the
promotion of new ideas in the following areas: nrodmation, reorganization, and
development of the agricultural fields; developmeithe food industry; improvement of the
fitosanitary and animal nutrition conditions; maikg maturity and revitalization of the
competition process similar to the european onackordance with the Union Agricultural
Market integration requirements, Romania tried thieve a highly favorable impact by
giving priorities to the reorganization of the agitural production issues, and by trying to
solve the actual market regulations problems, siscifficient management etc., by using the
following rules:

= technical progress and efficiently agricultural amgation through the
formation of small associations (family oriented).

= organization of the output channels using vertaecad orizontal integration
regulations;
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= giving priorities to produce quality;
= ensure supplies are reaching the customers atnaaleoprices
= improving the standard of living for the agricullircommunity, in
particular by increasing the individual earnings jperson working in the agricultural field ;
= structural and institutional regulations
= |egislative coordination and adjoining to the ewap agricultural policies:
- reorganization and production increase of the afjtal branches;
- increase in agricultural performance;
- plann the institutional framand the corresponding laws by maximizing
the opportunities and by measuring the resulth@ttblaboration with European Union;
- organize the partnership with European Union basedhe Integration
Agreement, in advantageous conditions for Romania;
- accurate evaluation of integration costs;
- correlation between the adjusted and the accongulishgriculture
strategies in agreement with the Union AgricultiMarket evolution;
- the use of the commercial facilities gave by Euawspenion, taking into
account the favorable market levels in Romania.

Romania’s integration to European Union rose afqgtroblems, that still need to be
addressed, regarding the productivity of agriceltufhe deppression and regression of
agriculture for a long time was followed by the tdestion of the agricultural markets
generated by the movement of the production ang@guty structures, all opposite to the
concentration and specialization of the agricultygr@duction; decapitalization and lack of
services for agriculture, the need for processimgdgcts in the country, energy base
destruction, the lack of investment money etc. ttadlse have determined the decline of the
vegetal and animal agricultural production withresponding effects on food safety, to cover
all these problems it was started a masive protuapert process.

The non-observance of the content of the Law né9118egarding the appropriation
of land and the introduction of new laws to modifyin order to create new lands), and the
Law no. 10/2000, the non-understanding meaninghef application of the agricultural
cooperation law, the confusion between property exuloitation concepts, the delay in the
application of terrains and rental’s circulatior.etall these let the agriculture to be at the
economic and social level as in 1945’ reform sttt Also, all these were due to the practice
of a perverse policy on Romanian agriculture’s tgw@ent and future, existing the
possibility of being turned away from the Europ&amon integration stringent conditions.

Therefore it wasn'’t taken into account the fact tiie agricultural structures which
could have been used to strenghten the privateeprsopvere still far away from the european
structures because the usable structures did ragrgsse towards the creation of a
commercial sector, capable to ensure the perforenasfc the agricultural market. In
Romania’s agriculture it is still maintained a dubharacter of functional structufe®ne
determined by the existence of numerous poor farals and the other by the large growing
fields of the government, a fact that does not ente alignment with Common Agricultural
Market structures, which include more family oreshtfarms. Even though laws bills were
passedsuch as those refering to the agricultural co-dpmrai.e., Law no. 166/2002, and
those refering to subsidies, i.e. Law no. 734/20@2progresses have been reached in order to
create a diversified and commercial agricultusattor.
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In Romania there is missing a sector formed by iridévelopment, whose progress
depends on the cooperation bonds and on the neufigdociations with the rural small farms.
So many small and middle farms (which totals mbe:nt2 mil. with more than a half totaling
0,3 hectares surfaces - representing the pooritailill lead to a great intensive impact in
Romania after the integration, in the material indncial support in order to bring these
associations to at least at the minimum of Unioiggicultural Market requirements. The
agricultural structures in Romania have to adjaghe requirements of the European model,
characterized by the competition growth and by iobtg good quality products with low
costs. For this, Romania should define earliepdtsition toward the subsistence exploitation,
depending on the area, animals number, developmaarkt, in a way in which these
exploitations should take advantage of the finarficea European Agricultural Development
Fund in order to achieve their economic growth and moidetion.

In the agriculture of Romania it is functional teector of big enterprisgsderiving
from the reorganization and entrepreneurship ofoldestate agricultural units, and, in some
cases, great agricultural commercial societies Ih@en created by the association of the little
producers, who give the largest production forrttegket and the export.

We think that maintaining such units is in accoamwith the ones from countries
such as Germany, France, England. Even more, édagh years, these units from our country
became competitive in producing cereals, pork amdken meat products, quality wine
products etc., their future goal remaining the alepment of the infrastructure and adaptation
to the common market requirements.

The small and depreciated country farms can nobrneccompetitive in the market
unless they merge their agricultural lands in ortler make possible the mechanized
agricultural labour with optimal exploitation conments. The integration’s conditions impose
remarkable changes regarding development of cotigretbecause of the management’s
dimensional structures, the production structuttes,technological structure (which must be
brought up-to-date and expanded), the marketingctstres, the rural financing and the
information technology structufe

Adopting Common Agricultural Market's regulations inot deprived of stress
situations, related mainly to the separation thatiil maintained between the agriculture and
it's top (apex) in services and infrastructure awead in the non-agricultural rural activities
area. One of the measures meant to elude thisatgpahas as a goal the minimization in
unemployment by using methods to develop alteraeti®ities in the rural field. The key to
solve all these situations consists in the apptinadf direct payments per hectare offered to
subsistence farmsyhich speed uphe formation and the development of a commeraeics
and a growth in labour productivity from rural arééghe consensus regarding the direct
payments in our agriculture is that these paymsintsild apply to 1 hectare surface or more
and that the rural financing should include explioin of more than 5 hectares.

The oportunity to diversify the rural economy istetenined by the existence of a
cheap workforce, local resources, commercial spaceslower life costs, and can be realized
by:

= investments in the development of collecting, pssagy, and selling produce;
the development of services and of rural infragtmeg

= conversion of the available rural workforce andfgsmnal training of the
young workforce;

= improvement in the rural life standards;

8idem, p. 539



Also, the agriculture of Romania is missing prodabtinnels and product groups
channels, which slows down the market's perfomaaug the approach of the agricultural
producers to the market. This is transposed infadloe that the producers do not have the
proper conditions for product surplus utilizatiaspecially the perishable goods, such as
milk, dairy-produce, fruits, vegetables etc.

The growth of the agricultural production in thesabce of proper marketing
structures slows down the productivity of the markiee economical performance and the
aplication of quality products regulations. All seeissues ask for urgent measures in order to
reorganize the agrarian sector along with the @msing of products and of marketing
conditions.

CONCLUSIONS

The process of unification of West- with East-Ewapa new challenge that started in
2007, because it provides economic growth and matability for all the EU members,
assists new members in becoming more competitiveéhenglobal market, as well as in
developing a proper behavior in the business enment.

The benefits of joining the EU are mainly politieadd economical:

= stability and prosperity in Europe;

= growth of the EU market by adding another 30 milliconsumers starting with

2007,

= improvement of the standard of living;

= the expansion and consolidation of the EU in thdvmap.

When talking about Romania we must take into actthat joining the EU is seen as
an economical, social and political necessity amky the majority of the population.
During its transition period, Romania’s agricultuseiffered essential restructuring and
transformations by dividing the processes of cémttgon and by adjusting them through
adequate measures to resemble European Unionsilagdt structures Romania’s entire
strategy was based on progressive transition ant/ecgence, emphasizing on major
objectives that would permit fulfilling the criters for joining the Common Agricultural
Market. The coordination between the agricultutabctures was achieved by assigning
priorities regarding the agricultural market thrbugerating prices and by regularizing the
agricultural and food market.

The European Agreement between Romania and thea@l$ principal objective the
promotion of modernizing, restructuring and expagdif the agricultural sector, food
industry, hygienic and animal nutrition sectorsyesl as marketing conditions, improvement
of the competition levels as close as possiblé¢oadnes in the EUn accordance with the
request to adhere to the Common Agricultural Marketmania tried to achieve a favorable
impact by prioritizing the reorganization of theriagltural production and of market
discipline, efficiency of administration etc., folling the below measures:

= technical modernization and efficient organizatafnagriculture by forming a
system of family and associative agricultural units

= product organization by the criterions of horizoé@tiad vertical integration;

= assigning priorities regarding the quality of agliaral products;

= supplying the population with reasonably priceddomes;

= improving life conditions for agricultural produseand rural population;

= structural and institutional measures.
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